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HOUSE BI LL 1950

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Ericks, Hunt, Pettigrew, B. Sullivan, P. Sullivan
Hudgins, Linville, O nsby and Wod

Read first tine 02/01/2007. Referred to Commttee on Fi nance.

AN ACT Relating to tax incentives for businesses that use recycled
mat eri al; reenacting and anendi ng RCW 82. 04. 440; addi ng a new section
to chapter 82.04 RCW and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) (a) Upon every person engaging wthin this state in the business
of manufacturing products where the person uses substantial recycled
material in lieu of raw or virgin material to manufacture the products;
as to such persons the anmpbunt of the tax with respect to the business
shall, in the case of manufacturers, be equal to the value of products,
i ncl udi ng byproducts, manufactured, or in the case of processors for
hire, be equal to the gross incone of the business, nmultiplied by the
rate of 0.2904 percent.

(b) Upon every person engaging within this state in the business of
selling, at wholesale or retail, products manufactured by the person
where the person is subject to the rate in (a) of this subsection for
t he manufacturing of the products; as to such persons the anmount of the
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tax with respect to the business shall be equal to the gross proceeds
of sales of the products nultiplied by the rate of 0.2904 percent.

(2) The definitions in this subsection apply to this section.

(a) "Material" nmeans netal, glass, plastic, or rubber.

(b) "Reclained material” neans material derived from postconsuner
waste, industrial scrap, or other itens, that is collected and used in
a process designed to produce recycled material.

(c) "Recycled material"™ nmeans a material derived froma reclained
material that can be readily utilized without further processing in
pl ace of raw or virgin material in manufacturing a product.

(d) "Substantial™ neans at least fifty percent, as determ ned by
wei ght .

Sec. 2. RCW 82.04.440 and 2006 c¢c 300 s 8 and 2006 ¢ 84 s 6 are
each reenacted and anmended to read as foll ows:

(1) Every person engaged in activities that are subject to tax
under two or nore provisions of RCW 82.04.230 through 82.04.298,
i nclusive, shall be taxable under each provision applicable to those
activities.

(2) Persons taxable under section 1 of this act, RCW82.04.2909(2),
82.04. 250, 82.04.270, 82.04.294(2), or 82.04.260 (1)(c), (4), (11), or
(12) with respect to selling products in this state, including those
persons who are also taxable under RCW 82.04. 261, shall be allowed a
credit against those taxes for any (a) manufacturing taxes paid with
respect to the manufacturing of products so sold in this state, and/or
(b) extracting taxes paid with respect to the extracting of products so
sold in this state or ingredients of products so sold in this state.
Extracting taxes taken as credit under subsection (3) of this section
may al so be taken under this subsection, if otherw se all owabl e under
this subsection. The anount of the credit shall not exceed the tax
l[iability arising under this chapter with respect to the sale of those
product s.

(3) Persons taxable as manufacturers under section 1 of this act,
RCW 82. 04. 240 or 82.04.260 (1)(b) or (12), including those persons who
are al so taxabl e under RCW 82. 04. 261, shall be allowed a credit against
those taxes for any extracting taxes paid with respect to extracting
the ingredients of the products so manufactured in this state. The
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anount of the credit shall not exceed the tax liability arising under
this chapter with respect to the manufacturing of those products.

(4) Persons taxable under section 1 of this act, RCW 82.04.230
82.04. 240, 82.04.2909(1), 82.04.294(1), 82.04.2404, or 82.04.260 (1),
(2), (4), (11), or (12), including those persons who are al so taxable
under RCW 82.04.261, wth respect to extracting or manufacturing
products in this state shall be allowed a credit against those taxes
for any (i) gross receipts taxes paid to another state with respect to
the sales of the products so extracted or manufactured in this state,
(i1) manufacturing taxes paid with respect to the manufacturing of
products wusing ingredients so extracted in this state, or (iii)
manufacturing taxes paid with respect to manufacturing activities
conpleted in another state for products so manufactured in this state.
The anmpbunt of the credit shall not exceed the tax liability arising
under this chapter with respect to the extraction or manufacturing of
t hose products.

(5) For the purpose of this section:

(a) "Goss receipts tax" neans a tax:

(1) Wich is inposed on or neasured by the gross volune of
business, in ternms of gross receipts or in other terns, and in the
determ nation of which the deductions all owed would not constitute the
tax an incone tax or value added tax; and

(i) Wich is also not, pursuant to law or custom separately
stated fromthe sales price.

(b) "State" nmeans (i) the state of Washington, (ii) a state of the
United States other than Washington, or any political subdivision of
such other state, (iii) the District of Colunbia, and (iv) any foreign
country or political subdivision thereof.

(c) "Manufacturing tax" means a gross receipts tax inposed on the
act or privilege of engaging in business as a manufacturer, and
includes (i) the taxes inposed in section 1 of this act, RCW 82.04. 240,
82.04. 2404, 82.04.2909(1), 82.04.260 (1), (2), (4), (11), and (12), and
82.04.294(1); (ii) the tax inposed under RCW 82.04.261 on persons who
are engaged in business as a manufacturer; and (iii) simlar gross
recei pts taxes paid to other states.

(d) "Extracting tax" means a gross receipts tax inposed on the act
or privilege of engaging in business as an extractor, and includes (i)
the tax inposed on extractors in RCW82.04.230 and 82.04.260(12); (ii)
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the tax

busi ness

to ot her
(e)

in this

I nposed under RCW 82.04.261 on persons who are engaged in
as an extractor; and (iii) simlar gross receipts taxes paid
states.

"Busi ness", "manufacturer", "extractor", and other terns used

section have the neanings given in RCW 82.04.020 through

82.04. 212, notwithstanding the use of those terns in the context of
descri bing taxes inposed by ot her states.

NEW SECTION. Sec. 3. This act takes effect October 1, 2007.
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